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The DNRE vide letter No. DNRE-GEN-CORR/01/2021-22/328 dated 23  January, 2024 has 
submitted that it has received entire amount towards Capital Expenditure from the Ministry of 
Finance, Government of India under Special Assistance to the States.

The Components of Fixed Charges such as Return on Equity, Interest on Loan & Depreciation is 
derived from Capital cost. The Capital cost of the project has been funded by Government of 
India under Special Assistance to the States as per the submission of DNRE. Hence, the Capital 
cost has been considered as grant and accordingly, Fixed Charges such as Return on Equity, 
Interest on Loan & Depreciation has not been allowed. 

Therefore, the Commission approves only O&M Expenses and Interest on Working Capital as 
per the Regulations for arriving at the ARR & Tariff for project.
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