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NOTIFICATION 
      Dated Kohima, the  15 th Nov., 2012
No.NERC/REGN/2012(B): In exercise of the powers conferred under Section 181(2) (g) read with Section 32 (3) of the Electricity Act, 2003 (Act 36 of 2003), and all other powers enabling it on that behalf, the Nagaland Electricity Regulatory Commission hereby makes the following Regulations, namely: -

CHAPTER-1

PRELIMINARY

1. Short Title, Extent and Commencement

1.1 These regulations shall be called the “Nagaland Electricity Regulatory Commission (Levy And Collection of Fees and Charges by State Load Despatch Centre) Regulations, 2012”.
1.2 These regulations shall be applicable to all generating companies and licensees engaged in intra-state transmission of electricity in the State of Nagaland.

1.3 These regulations shall come into force from the date of its publication in the official Gazette of Nagaland.

2. Definitions and Interpretation

2.1 In these regulations, unless the context otherwise requires:

(a) “Act” means the Electricity Act, 2003 (36 of 2003).

(b) “Charges” means charges payable to the SLDC on a periodic basis in accordance with these regulations.

(c) “Commission” means the Nagaland Electricity Regulatory Commission.

(d) “Fees” means fees payable to the SLDC for connection with the State Grid.

(e) “Generating Company” shall have the meaning ascribed to it under the Electricity Act.

(f) “Grid” means the high voltage backbone system of inter-connected transmission lines, sub-stations and generating plants.

(g) “Intra-State entity” means such person whose scheduling, metering and energy accounting is done at the State level.

(h) 'Integrated utility' means the Department of Power,  Nagaland in its present form or the successor entity of the Department performing one or more of the functions of generation, transmission, distribution and trading after restructuring and/or Corporatisation of the Department.
(i) “Licensee” means a person granted a Licence under Section 14 of the Act.

(j) “SLDC” means the State Load Despatch Centre established under sub-section (1) of section 31 of the Electricity Act, 2003 for the purpose of exercising the powers and discharging the functions as specified under the Electricity Act, 2003.

(k) “Transmission Licensee” means a licensee authorized to establish or operate transmission lines under Section 14 of the Electricity Act.

(l) “User” means the Generating companies, Distribution Licensees or Trading Licensees as the case may be who use the intra-state transmission network for the purpose of selling / procuring electricity.

2.2 The words and expressions used in these regulations and not defined herein but defined in the Act or any other regulations specified by the Commission shall, unless the context otherwise requires, have the meaning assigned to them under the Act or any other regulations specified by the Commission as the case may be.

CHAPTER-2

LEVY AND COLLECTION OF FEES AND CHARGES BY SLDC

3. Registration of Users and Registration Fee

3.1 Generating Companies, Licensee and Long-Term Open Access customers requiring long-term access and short term Open Access customers requiring short-term open access to the State Grid shall submit an application to the SLDC in the specified format as per Annexure A & B of these regulations at least one month before the proposed date of connection to the State Grid, along with a Fee of Rs. 10,000 (Rupees Ten Thousand) only for long-term access and Rs. 5000 (Rupees five thousand) only for short-term open access.

3.2 The existing Generating Companies and Licensees connected to or intending to get connected to the State Grid shall register themselves with SLDC by filing an application along with the above-mentioned fee within a month of coming into force of these regulations.

3.3 The SLDC, after scrutinizing the application and after being satisfied of the completeness and correctness of the information furnished in the application, shall register the application in SLDC records duly intimating the applicant about its acceptance.

3.4 The SLDC shall file consolidated information about the Generating Companies and Licensees connected to the intra-State transmission network and being monitored / serviced by it, to the Commission every year by November 15th.

4. Application and Procedure for Determination of SLDC Charges

4.1 The State Load Despatch Centre (SLDC) (or State Transmission Utility (STU) in charge of SLDC business) shall file an application to the Commission for determination of Annual Charges (SLDC charges) for the ensuing year on or before 30th November of each year in the formats specified by the Commission which shall include statements containing calculation of Aggregate Revenue Requirement (ARR) during the Previous year, Current year and Ensuing year.

4.2 The details of estimated expenses shall be filed, in the form of a petition by the SLDC in six (6) sets, with each set signed by an authorized officer of the SLDC.

4.3 Any proposal for capital expenditure shall be submitted to the Commission, which will approve the proposal after examining the need and applying prudent check.

4.4 Before making the application, the SLDC shall serve a copy of the application to each intra-State entity availing long-term services of SLDC.

4.5 The SLDC shall upload complete application on its website, before making the application to the Commission and shall keep it in the website till its disposal by the Commission.

4.6 The details of estimated expenses filed by the SLDC shall be scrutinized by the Commission and as a result of scrutiny, the Commission may, within fifteen (15) working days, call for such further information and clarification as may be required.

4.7 The Commission will there-after follow, as far as practicable, the procedure specified as per NERC Tariff Regulations, for disposal of application by SLDC.

4.8 Upon the Commission being satisfied that all the information and clarification sought for by it have been produced and that sufficient opportunity has been afforded to all the parties concerned, the Commission shall pass appropriate orders on the estimated expenses and determine the charges recoverable from the Generating Companies, Licensees and Open Access Customers.

4.9 The charges so determined by the Commission shall be valid till the approval of next revision of charges or as mentioned in the tariff order.

4.10 The SLDC shall file the application for determination of the charges (together with the details of estimated expenses for the ensuring year) every year even when no revision of charges is required. The Commission shall validate such expenses and pass appropriate orders.

5. Computation of SLDC charges

The SLDC charges shall comprise of the recovery of annual fixed charges. The annual fixed charges shall consist of the following components:

a) Return on Equity

b) Operation and Maintenance expenses,

c) Depreciation,

d) Interest on Loan Capital,

e) Interest on Working Capital

f) Miscellaneous charges (Other charges, if any)

5.1 Capital Cost

Capital cost for SLDC shall include the expenditure incurred or projected to be incurred in the upgradation, modernization, automation and expansion of infrastructure.
Provided that the value of the assets not in use shall not form part of capital cost. The Capital cost admitted by the Commission after prudent check shall fix the basis for determination of charges.

Provided that prudent check may be limited to scrutiny of the reasonableness of the capital expenditure, financing plan, interest during construction period, use of efficient technology and such other matters for determination of tariff.

Provided that any expenditure on replacement of old assets shall be considered after writing off the gross value of the original assets from the original fixed asset.

After the SLDC is made a separate independent legal entity, the capital cost appearing in the books of accounts of SLDC as on the date of transfer along with the approved capital expenditure approved for the tariff period shall be the basis for determination of charges.

5.2 Debt-Equity Ratio

Assets cost shall be divided into normative debt and equity at 70:30 ratio for determination of charges irrespective of actual debt and equity employed. In case, equity is less than 30%, the actual debt and equity shall be considered for determination of charges.

Subsequent to establishing the SLDC as an independent entity, the actual debt equity ratio appearing in the books of accounts as on the date of transfer shall be considered for the opening capital cost of SLDC.

For an investment made on or after the date of transfer, if the equity actually deployed is more than 30% of the capital cost, equity in excess of 30% shall be treated as on normative loan; and if the equity deployed is less than 30% of the capital cost, the actual equity shall be considered for determination of charges.

5.3 Return on Equity

Return on equity shall be computed on the equity base determined at 14% per annum.

5.4 Operation and Maintenance Expenses (O&M expenses)

Operation and maintenance expenses (O&M expenses) shall be derived on the basis of actual operation and maintenance expenses of earlier 3 or 4 years upto FY 2011-12, based on the audited / unaudited balance sheets. The O&M expenses shall be normalized by excluding abnormal expenses such as prior period adjustments, provisions etc. if any, after prudent check.

The normalized O&M expenses for the years upto FY 2011-12, after prudent check, shall form the basis to arrive at the O&M expenses for the base FY 2011-12. The normalized expenses for the base year will be used for projecting the expenses for the next year i.e. ensuing year.

The O&M expenses for the  FY 2011-12 shall be escalated at the rate of 5.72% per annum to arrive at permissible O&M expenses for the subsequent ensuing year.

5.5 Interest on Loan Capital

Interest on loan capital shall be computed loan wise on the loans.

In case any moratorium period is availed by the SLDC, depreciation provided for in the tariff during the years of moratorium shall be treated as repayment during these years and interest on loan capital shall be calculated accordingly.

5.6 Depreciation

5.6.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by the Commission.

5.6.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed upto maximum of 90% of the capital cost of the asset.

5.6.3 Land is not a depreciable asset and its cost shall be excluded from the capital cost while computing depreciable value of the capital cost of the asset.

5.6.4 Depreciation shall be calculated annually, based on Straight Line Method over the useful life of the asset and at rate, specified in Appendix-1 to these regulations for the asset. The depreciation rates as specified by Central Commission from time to time will be made applicable.

5.6.5 Assets depreciated shall be shown separately.

5.6.6 Value of assets not in use or declared obsolete shall be taken out from the capital cost for the purpose of calculation of depreciation.

5.6.7 Depreciation shall be chargeable from the first year of operation. In case of operation of the asset for part of the year, depreciation shall be charged on pro rata basis.

5.7 Interest on Working Capital

The working capital shall cover:

(i) Operation and maintenance expenses for one month;

(ii) Receivables equivalent to two months of the system operation charges as approved by the Commission.

Rate of interest on working capital shall be on normative basis and shall be equal to the short term Prime Lending Rate of State Bank of India as on the first day of the Financial Year of the tariff period.

Interest on working capital shall be payable on normative basis notwithstanding that the SLDC has not taken any loan for working capital from any outside agency.

6. Billing and Collection of SLDC charges

6.1 Expenses incurred by the SLDC shall be recovered from all Users viz., the Generating Companies, Distribution Licensees, Trading licensees and long term open access consumers through monthly SLDC charges leviable on the electricity transmitted, in MW (Mega Watts), subject to the charges for a minimum of one MW.

6.2 The monthly SLDC charges per MW shall be computed as given below:

	SLDC Charges

(Rs./MW/Month)
	=
	Annual SLDC Charges

	
	
	(Total Transmission Capacity Contracted) (MW) x 12


6.3 Short-term open access users of the State Grid shall pay the monthly SLDC charges at 25% of the Long-term SLDC charges.

6.4 The monthly SLDC charges recovered from short-term open access users or the State Grid shall be considered as “Other Income” while determining the SLDC charges of next year.

6.5 The SLDC charges shall be payable by Generating Companies, Distribution Licensees, Trading Licensees and Long-term Open Access consumers under the intra-State transmission network in proportion to the capacity contracted.

6.6 For the purpose of billing and collection of the above SLDC charges, a fraction of a MW shall be treated as one MW. Further the SLDC charges shall be leviable for a minimum period of one month, a fraction of a month being rounded off to a full month.

6.7 The SLDC shall prepare and furnish necessary monthly bills at the rate of one twelfth of the annual SLDC Charges as approved by the Commission, to the Generating Companies and the Licensees for each billing month within seven days after the last day of the preceding month.

6.8 The Generating Companies and the Licensees shall make payment to the SLDC of the amounts due within fifteen (15) days of the date of receipt of the bill.

6.9 Disputes arising out of billing of Charges shall be, as far as possible, settled by mutual negotiations. If the disputes are not resolved through mutual negotiations
within 90 (ninety) days, the matter shall be referred to the Commission through a petition by either of the parties. The decision of the Commission shall be binding on both the parties.

6.10 If the payment is not made within the due date, a penal interest at the rate of 1.25 % per month shall be payable on the unpaid amounts.

6.11 For payment of bills of SLDC charges through a letter of credit on presentation, a rebate of 2% shall be allowed. If the payments are made by a mode other than through a letter of credit but within a period of a week of presentation of bills to the SLDC, a rebate of 1% shall be allowed.

7 SLDC Development Fund

7.1 The SLDC (or STU) shall create a separate fund called “SLDC Development Fund”.

7.2 The other income such as registration fee, application fee, short-term open access charges and charges levied for any other services rendered to the intra-State users recovered by SLDC shall be deposited to the SLDC Development Fund.

7.3 The SLDC shall be entitled to utilize the money deposited to SLDC Development Fund for loan repayment, meeting stipulated equity portion in asset creations, funding R&D projects of SLDC, after due approval of the Commission.

7.4 The SLDC development fund shall not be utilized for any other revenue expenditure.

7.5 Any asset created by SLDC out of the money deposited to SLDC Development Fund shall not be considered for computation of return on equity and interest on loan.

CHAPTER-3

MISCELLANEOUS

8.1 Segregation of Accounts

The State Load Despatch Centre (or STU) shall maintain separate accounts for SLDC activity and till such time the accounts are not so segregated, it shall apportion its costs on the basis of an Allocation Statement to be submitted to the Commission with all relevant details.

8.2 Power to Relax

The Commission for reasons to be recorded in writing, may relax any of the provisions of these regulations on its own motion or on an application made before it by an interested person after giving reasonable opportunity to those likely to be affected by such relaxation.

8.3 Power to Amend

The Commission may, at any time add, vary, alter, modify or amend any provisions of these regulations.

8.4 Powers to Remove Difficulties

If any difficulty arises in giving effect to any of the provisions of these regulations, the Commission may by an order and after giving a reasonable opportunity to those likely to be affected by such order, make such provisions, not consistent with these regulations, as may appear to be necessary for removing difficulty.

By Order of the Commission,
P. SANI 

Dy. Director-cum-Commission Secretary

NERC, Kohima.
Appendix - 1

Depreciation Schedule

(As per Regulation 5.6.4)

	Sr. No.
	Asset Particulars
	Depreciation Rate

	
	
	Rate

	A
	Land under full ownership
	0.00%

	B
	Land Under Lease
	

	a)
	For investment in the land
	3.34%

	b)
	For cost of clearing the site
	3.34%

	
	
	

	C
	Other Assets
	

	(a)
	Building & Civil Engineering works
	

	(i)
	Offices and residential
	1.63%

	(ii)
	Containing plant and equipments
	3.34%

	(iii)
	Temporary erections such as wooden structures
	3.34%

	(iv)
	Roads other than Kutcha roads
	100.00%

	(v)
	Others
	1.63%

	
	
	

	(b)
	Transformers, Kiosk, sub-station equipment & other fixed apparatus (including plant foundation)
	

	(i)
	Transformers including foundations having rating of 100 KVA and above
	5.28%

	(ii)
	Others
	5.28%

	
	
	

	(c)
	Switchgear including cable connections
	5.28%

	
	
	

	(d)
	Lightning arrestor
	

	(i)
	Station type
	5.28%

	(ii)
	Pole type
	5.28%

	(iii)
	Synchronous condenser
	5.28%

	
	
	

	(e)
	Batteries
	5.28%

	(i)
	Underground cable including joint boxes and disconnected boxes
	5.28%

	(ii)
	Cable duct system
	

	
	
	

	(f)
	Overhead lines including cable support systems
	

	(i)
	Lines on fabricated steel operating at terminal voltages higher than 66 KV
	3.34%

	(ii)
	Lines on steel supports operating at terminal voltages higher than 13.2 KV but not exceeding 66 KV
	5.28%

	(iii)
	Lines on steel on reinforced concrete support
	5.28%

	(iv)
	Lines on treated wood support
	5.28%

	
	
	

	(g)
	Meters
	5.28%

	
	
	

	(h)
	Self propelled vehicles
	9.50%

	
	
	

	(i)
	Air Conditioning Plants
	

	(i)
	Static
	5.28%

	(ii)
	Portable
	9.50%

	
	
	

	(j) (i)
	Office furniture and furnishing
	6.33%

	(ii)
	Office equipment
	6.33%

	(iii)
	Internal wiring including fittings and apparatus
	6.33%

	(iv)
	Street light fittings
	5.28%

	
	
	

	(k)
	Apparatus let on hire
	

	(i)
	Other than motors
	9.50%

	(ii)
	Motors
	6.33%

	
	
	

	(l)
	Communication equipment
	6.33%

	(i)
	Radio and high frequency carrier system
	6.33%

	(ii)
	Telephone lines and telephones
	6.33%

	
	
	

	(m)
	I.T. equipments
	15.00%

	
	
	

	(n)
	Any other assets not covered above
	5.28%


Annexure – A
(for Generating Companies)
(As per Regulation 3.1)

Format of Application for Registration with SLDC as user of intra-state Transmission System

   
	1.
	Name of the Generating Company
	:
	

	2.
	Address of the Generating Company
	:
	

	3.
	Location of the Generating Station
	:
	

	4.
	Location of Interface with Grid
(Enclose a layout of switch yard)
	:
	

	5.
	Total Installed capacity
	:
	

	6.
	COD of the Generating station
	:
	

	7.
	Nature of use of Energy
	:
	Supply to Licensees /
wheeling to 3rd  parties /
wheeling for captive use

	8.
	Transmission capacity contracted as on
(Please enclose details of Licensees)
	:
	

	9.
	For supply to Licensees
	:
	

	10.
	For wheeling to 3rd parties
	:
	

	11.
	For wheeling for captive use
	:
	

	12.
	Agreement period for supply to licensees
	:
	

	13.
	Details of communication system installed for communication of data to SLDC
	:
	

	14.
	Establishment in-charge of control room for communication with SLDC
	:
	

	15.
	Details of Registration fee paid
	:
	

	16.
	Any other information useful for assisting efficient Grid Operation
	:
	


  

 

Signature of the Authorized Officer 

Annexure - B
(For Distribution Licensees / Electricity Traders)

(As per Regulation 3.1)
	Format of Application for Registration with SLDC as user of intra-state Transmission System 


	1.
	Name of the Distribution Licensee / Electricity Trader
	:
	

	
	 
	
	

	2.
	Address of the Distribution Licensee / Electricity Trader
	:
	

	
	 
	
	

	3.
	Location of Interface with Grid
	:
	

	
	(Attach a list of voltage-wise Grid substations/lines along with details of location, capacity, No. of bays, line length, type of line, date of commissioning etc. )
	
	

	
	 
	
	

	4.
	Total capacity (Max. Demand that can be served)
	:
	

	
	 
	
	

	5.
	Transmission capacity contracted from Transmission Licensees
	:
	

	
	(enclose list of Transmission Licensees with details)
	
	

	
	 
	
	

	6.
	Capacity contracted to Open Access consumers
	:
	

	
	(Enclose list of consumers with details)
	
	

	
	 
	
	

	7.
	Details of communication system available for communication of data to SLDC
	:
	

	
	(Enclose substation-wise details)
	
	

	
	 
	
	

	8.
	Designation of the personnel responsible for operation of Grid substations
	:
	

	
	(Enclose substation-wise details)
	
	

	
	 
	
	

	9.
	Details of the registration fee paid
	:
	

	
	 
	
	

	10.
	Any other information useful for assisting efficient Grid Operation:
	:
	


  

 

Signature of the Authorized Officer 
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