True-up Petition 

for 
FY 2015-16 to FY 2021-22
For
Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
BEFORE THE HON’BLE NAGALAND ELECTRICITY REGULATORY COMMISSION
Filing No: Case No:

IN THE MATTER OF:                        
Petition For True-Up of FY 2015-16 to FY 2021-22 of Department of Power, Govt. of Nagaland
AND IN THE MATTER OF:                         Department of Power, Govt. of Nagaland, Electricity House, Kohima – 797 001, Nagaland

PETITIONER
PETITIONER, UNDER SECTIONS 45, 46, 61, 62 AND 64 OF THE ELECTRICITY ACT, 2003

FILES FOR INITIATION OF PROCEEDINGS BY THE HON’BLE COMMISSION FOR DECIDING ON THE MATTERS  CONCERNING  THE  APPROVAL  OF  THE TRUE-UP FOR FY 2015-16 OF NAGALAND ELECTRICITY DEPARTMENT.
The applicant respectfully submits hereunder:

1) The Petitioner, the Department of Power, Govt. of Nagaland (DPN) has been allowed to function as an integrated Distribution licensee for the license area of Nagaland.

2) Pursuant to the enactment of the Electricity Act, 2003, DPN is required to submit its Annual Revenue Requirement (ARR) and Tariff Petition as per the pro DPN procedures outlined in section 61, 62 & 64 of EA 2003, and the governing regulations thereof.

3) DPN has submitted its petition for determination of Annual Revenue Requirement and tariff proposal for FY 2015-16 to FY 2021-22 on the basis of the principles outlined in the NERC Tariff Regulations notified by the Hon’ble Commission. 

4) The Tariff Regulations requires filing of True-up petition on the basis of Audited account compared to the Tariff Order for the respective year.  

5)  In view of the above, DPN is submitting the true up for the FY 2015-16 to FY 2021-22 based on the accounts prepared on commercial accounting principle and dully audited.
6) DPN shall further make available the additional/ supplementary data & information to the extent  available  with  DPN  as  may  be  required  by  the  Hon’ble Commission during its processing.

Prayers to the Commission
DPN respectfully prays that the Hon’ble Commission may

a. Admit the enclosed True-up Petition;
b. Examine  the  proposal  submitted  by  the  Petitioner  for  a  favourable dispensation as detailed in the enclosed proposal;

c. Approve the True-Up for FY 2015-16 to FY 2021-22; 

d. Condone any inadvertent omissions/ errors/ shortcomings and permit DPN to add/ change/ modify / alter this filing and make further submissions as may be required at a future date;

e. Pass such orders as the Hon’ble  Commission may deem fit and proper, keeping in view the facts and circumstances of the case;
Department of Power, Govt. of Nagaland
Petitioner
Place: Kohima.

Date:
 .....06.2023.
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Chapter 1: Introduction and Background
Department of Power, Government of Nagaland 

1.1. The Department of Power   of The State of Nagaland is responsible for power supply in   the state of Nagaland. DPN has generation capacity of  24 MW of its  own.  Apart from this , the entire power requirements  for DPN are  met  through  its  share  from  Central  Sector  Power  generation,  which  is  wheeled through  the  PGCIL  network  of North  Eastern  region  and power purchases from electricity traders/ other sources.  
1.2. 
The total  area  of the  territory  is 16,527 sq.  kms.  The State of Nagaland  is  having  a  population  of around  19.81 lacs as per 2011 census spread  over towns and    villages.  The  State of Nagaland  is  located  on  438 kms  from  Guwahati. The present   demand for Nagaland  is being  met mainly by power  from  various  central  generating  stations,  and Likimro Hydro Electric Project.  The consumers of DPN mainly comprise of the domestic consumers. The categories of consumers can be broadly classified into following categories:  

· Domestic
· Commercial
· Bulk
· Industrial both HT & LT 
· Others -Public lighting, water works ,Agricultural etc.   

1.3. The Department of Power of Government of Nagaland hereinafter called “DPN”, a deemed licensee under section 14 of the Electricity Act 2003, is carrying out the business  of  transmission,  distribution  and  retail  supply  of  electricity  in the state of Nagaland. The Department of Power, Nagaland (DPN) has been allowed to function as an integrated distribution licensee of State of Nagaland. The Department  of Power doesn’t have its own generation except for 24 MW Likimro Hydro Electric Project and procures power from its allocation from central generating stations NTPC, NHPC & NEEPCO. The remaining is met through short term purchase under bilateral transactions and power exchange.

1.4. All the divisions of Nagaland are electrified and any desiring consumer can avail power supply by submitting requisition in the prescribed form to the appropriate office  of  the  Department  subject  to  fulfilment  of  the  requisite  conditions  and payment of charges. 

1.5. DPN has prepared the Proforma Accounts & Fixed Asset Register for the year. The Proforma Accounts has been audited by CAG empanelled Auditor. 
Filing of True-up Petition

1.6. The Nagaland Electricity Regulatory Commission (NERC), in exercise of powers conferred by sub section (1) of section 181 and clauses (zd), (ze) and (zf) of sub section (2) of section 181, read with sections 61, 62, 83 and 86, of the Electricity Act 2003 (36 of 2003) and all other powers enabling it in this behalf, has issued the NERC (terms and conditions for determination of Tariff) Regulations, 2010 (herein after referred to as Tariff Regulations, 2010).

1.7. As per the Regulations, the Distribution Licensee was required to file Tariff Petition for the year, which shall comprise but not be limited to detailed category-wise sales and demand projections, power procurement plan, capital investment plan, financing plan and physical targets before the Hon'ble Commission as part of the Tariff Filing. 
1.8. Accordingly, the Department of Power, Nagaland had filed the Tariff Petition for approval of Annual Revenue Requirement for the FY 2015-16 to FY 2021-22 in accordance with the principles laid down under section 61, 62 and 64 of the Electricity Act 2003, NERC Regulations, provisions of National Electricity Policy & National Tariff Policy, NERC (Conduct of Business) regulations 2010 and other relevant regulations. The Hon’ble Commission in its orders approved the Annual Revenue Requirement & Tariff for the respective years from FY 2015-16 to FY 2021-22.
1.9.
As per the NERC (terms and conditions for determination of Tariff) Regulations, the licensee is required to file True-up for every year of the control period. Accordingly, Department of Power is filing the instant petition for approval of True-up for the FY 2015-16 to FY 2021-22.

Chapter 2: True up of FY 2015-16
2.1. The Hon’ble Commission in the Tariff order dated 27-02-2015 has approved ARR & Tariff for  the year.

2.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
2.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 1: Approved and Actual Sales (MUs)

[image: image1.emf]Sl.

No.

Categories

Approved 

in T.O. 

dated 27th 

February, 

2015

2015-16 

(Actual)

1 Domestic          343.00                179.99 

2 Commercial            74.00                  24.66 

3 Industries            44.00                    7.75 

4 Public Lighting             5.00                    0.01 

5 Irrigation & Agriculture             0.05                    0.00 

6 Public Water Works             4.00                    0.04 

7 Bulk Supply            87.00                  40.36 

Total        557.05              252.81 

8 Inter State             0.45 

9 Sales to Traders                 23.68 

Grand Total        557.50                  276.49 


Power Purchase Quantum and Cost
2.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

2.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 2: Power Purchase Cost 

[image: image2.emf]Sl. No. Source

Approved in 

T.O. dated 

27th 

February, 

2015

2015-16 

(Actual)

1 Power Purcase Cost 261.95 233.82

Total          261.95      233.82 


2.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
2.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 3: Energy Balance 

[image: image3.emf]Sl.

No.

Particulars Unit

Approved in 

T.O. dated 

27th 

February, 

2015

2015-16 

(Actual)

A Energy Requirement

1 Energy sales MU 557.50 252.81

2 T&D Loss % 26% 61.80

3 T&D Loss MU 195.88 409.04

4 Energy Requirement MU 753.38 661.85

B Energy Availability

5 Own Generation MU 105.00 88.73

6 Energy purchased from Eastern Region  MU 120.00 95.76

7 Inter state Transmission loss % on (6) % 2.12 3.61

8 Inter state Transmission loss on (6) MU 2.54 3.45

9 Net enrgy from Eastern Region (6-7) MU 117.46 92.30

10 Enrgy purchased from North Eastern Region  MU 429.00 440.26

11 Total power available in NER (9+10) MU 546.46 532.57

12 Interstate Transmission loss % on (11) % 2.99 5.15

13 Interstate Transmission loss on (11) MU 16.34 27.45

14 Net Power in NER (11-13) MU 530.12 505.11

15 Add: Short term purchase MU 118.26 149.24

16 Interstate Sale/ Energy Traded MU 23.68

17 Total energy available (5+14+15-16) MU 753.38 719.40

18 Intra state Tr. Loss% % 8.00

19 Intra state Tr. Loss MU 0.00 57.55

20 Net power available for sale in Distribution (17-19) MU 753.38 661.85

21 Surplus (20-4) MU 0.00 0.00



2.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
2.9.   The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 4: O & M Expenses (in Rs Crores)


[image: image4.emf]O & M Expenses

Approved in T.O. 

dated 27th 

February, 2015

2015-16 

(Actual)

Employee Expenses                    90.01  91.17        

R & M Expenses                    15.93  28.99        

A & G Expenses                      3.06  2.58          

Total O&M Expenses                109.00  122.75     


2.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
2.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
2.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 5: Asset Addition  (Rs Crores)


[image: image5.emf]Particulars

Approved in 

T.O. dated 

27th February, 

2015

2015-16 

(Actual)

Asset Addition during FY 2015-16                 30.00  327.71


2.13. The table below presents the approved and actual depreciation for the year.
Table 6: Depreciation   (Rs Crores)


[image: image6.emf]Particulars

Approved in 

T.O. dated 27th 

February, 2015

2015-16 

(Actual)

Depreciation for the year                    4.33               42.20 


2.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
2.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

2.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
2.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
2.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
2.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 7: Non-Tariff Income  (Rs Crores)


[image: image7.emf]Particulars

Approved in 

T.O. dated 27th 

February, 2015

2015-16 

(Actual)

Non-Tariff Income                 8.20            5.78 


Revenue from Tariff
2.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the

           Commission is given in the table below.

Table 8: Revenue on Current Tariff (Rs Crores)


[image: image8.emf]Particulars

Approved in 

T.O. dated 27th 

February, 2015

2015-16 

(Actual)

Revenue from sale of 

Power

270.09 132.53

 Total 270.09 132.53


Aggregate Revenue Requirement and Surplus/Gap  

2.21. 

The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 9: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)


[image: image9.emf]S.

No.

Particulars

Approved in 

T.O. dated 

27th 

February, 

2015

2015-16 

(Actual)

1 Fuel cost 0.08 13.15

2 Power Purchase cost 261.95 233.82

3 O&M Expenses:

aEmployee cost             90.01  91.17

bRepairs & Maintenance expenses             15.93  28.99

cAdministration and General Expenses               3.06  2.58

4 Depreciation               4.33  42.20

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 4.56 0.00

7 Provision for bad debts 0.15 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 380.07 411.91

10 Less Non tariff income 8.20 5.78

11 Aggregate Requirement (9 - 10) 371.87 406.13

12 Revenue from retail sales  270.09 132.53

13 Revenue Subsidy from Govt. 273.60

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(101.78) 0.00


2.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
True-up for FY 2016-17 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 3: True up of FY 2016-17
3.1. The Hon’ble Commission in the Tariff order dated 21-03-2016 has approved ARR & Tariff for  the year.

3.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
3.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 10: Approved and Actual Sales (MUs)


[image: image10.emf]Sl.

No.

Categories

Approved 

in T.O. 

dated 21st 

March, 

2016

2016-17 

(Actual)

1 Domestic          375.00                189.45 

2 Commercial            75.00                  27.18 

3 Industries            60.00                    8.55 

4 Public Lighting            11.00                    0.01 

5 Irrigation & Agriculture             0.05                    0.00 

6 Public Water Works             7.00                    0.04 

7 Bulk Supply          107.00                  53.47 

Total        635.05              278.70 

8 Inter State             1.00 

9 Sales to Traders                 44.14 

Grand Total        636.05                  322.84 


Power Purchase Quantum and Cost
3.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

3.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 11: Power Purchase Cost


[image: image11.emf]Sl. No. Source

Approved in 

T.O. dated 

21st March, 

2016

2016-17 

(Actual)

1 Power Purcase Cost 286.88 283.59

Total          286.88      283.59 


3.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
3.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 12: Energy Balance


[image: image12.emf]Sl.

No.

Particulars Unit

Approved in 

T.O. dated 

21st March, 

2016

2016-17 

(Actual)

A Energy Requirement

1 Energy sales MU 636.05 278.70

2 T&D Loss % 25.5 57.89

3 T&D Loss MU 217.7 383.09

4 Energy Requirement MU 853.76 661.79

B Energy Availability

5 Own Generation MU 85 92.59

6 Energy purchased from Eastern Region  MU 111.46 99.80

7 Inter state Transmission loss % on (6) % 2.12 3.61

8 Inter state Transmission loss on (6) MU 2.45 3.60

9 Net enrgy from Eastern Region (6-7) MU 109 96.20

10 Enrgy purchased from North Eastern Region  MU 494 564.59

11 Total power available in NER (9+10) MU 603 660.79

12 Interstate Transmission loss % on (11) % 3.25 5.15

13 Interstate Transmission loss on (11) MU 19.6 34.06

14 Net Power in NER (11-13) MU 583.4 626.73

15 Add: Short term purchase MU 185.53 44.17

16 Interstate Sale/ Energy Traded MU 44.14

17 Total energy available (5+14+15-16) MU 853.93 719.34

18 Intra state Tr. Loss% % 8.00

19 Intra state Tr. Loss MU 0.00 57.55

20 Net power available for sale in Distribution (17-19) MU 853.93 661.79

21 Surplus (20-4) MU 0.17 0.00



3.8. 
 DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
3.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 13: O & M Expenses (in Rs Crores)


[image: image13.emf]O & M Expenses

Approved in T.O. 

dated 21st 

March, 2016

2016-17 

(Actual)

Employee Expenses                    99.04  97.39        

R & M Expenses                    19.88  31.95        

A & G Expenses                      2.78  3.16          

Total O&M Expenses                121.70  132.49     


3.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
3.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
3.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 14: Asset Addition  (Rs Crores)


[image: image14.emf]Particulars

Approved in 

T.O. dated 

21st March, 

2016

2016-17 

(Actual)

Asset Addition during FY 2016-17                 30.00  0.00


3.13. The table below presents the approved and actual depreciation for the year.
Table 15: Depreciation   (Rs Crores)


[image: image15.emf]Particulars

Approved in 

T.O. dated 21st 

March, 2016

2016-17 

(Actual)

Depreciation for the year                    7.50               61.56 


3.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
3.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

3.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
3.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
3.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
3.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 16: Non-Tariff Income  (Rs Crores)


[image: image16.emf]Particulars

Approved in 

T.O. dated 21st 

March, 2016

2016-17 

(Actual)

Non-Tariff Income               10.00            6.32 


Revenue from Tariff
3.20. The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the Commission is given in the table below.

Table 17: Revenue on Current Tariff (Rs Crores)


[image: image17.emf]Particulars

Approved in 

T.O. dated 21st 

March, 2016

2016-17 

(Actual)

Revenue from sale of 

Power

367.57 140.60

 Total 367.57 140.60


Aggregate Revenue Requirement and Surplus/Gap  

3.21. 
The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 18: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)
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No.

Particulars

Approved in 

T.O. dated 

21st March, 

2016

2016-17 

(Actual)

1 Fuel cost 0.08 15.11

2 Power Purchase cost 286.88 283.59

3 O&M Expenses:

aEmployee cost             99.04          97.39 

bRepairs & Maintenance expenses             19.88          31.95 

cAdministration and General Expenses               2.78           3.16 

4 Depreciation               7.50         61.56 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 5.02 0.00

7 Provision for bad debts 0.15 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 421.33 492.76

10 Less Non tariff income 10.00 6.32

11 Aggregate Requirement (9 - 10) 411.33 486.44

12 Revenue from retail sales  367.57 140.60

13 Revenue Subsidy from Govt. 345.84

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(43.76) 0.00


3.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
True-up for FY 2017-18 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 4: True up of FY 2017-18
4.1. The Hon’ble Commission in the Tariff order dated 28.03.2017 has approved ARR & Tariff for  the year.

4.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
4.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 19: Approved and Actual Sales (MUs)
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No.

Categories

Approved 

in T.O. 

dated 28th 

March, 

2017

2017-18 

(Actual)

1 Domestic          299.96                199.29 

2 Commercial            99.99                  29.08 

3 Industries            83.79                    9.05 

4 Public Lighting            13.31                    0.01 

5 Irrigation & Agriculture             0.05                    0.00 

6 Public Water Works             6.00                    0.05 

7 Bulk Supply          124.44                  59.86 

Total        627.54              297.34 

8 Inter State

9 Sales to Traders                 29.25 

Grand Total        627.54                  326.59 


Power Purchase Quantum and Cost
4.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

4.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 20: Power Purchase Cost 


[image: image20.emf]Sl. No. Source

Approved in 

T.O. dated 

28th March, 

2017

2017-18 

(Actual)

1 Power Purcase Cost 266.44 283.65

Total          266.44      283.65 


4.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
4.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 21: Energy Balance 
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No.

Particulars Unit

Approved in 

T.O. dated 

28th March, 

2017

2017-18 

(Actual)

A Energy Requirement

1 Energy sales MU 627.54 297.34

2 Distribution Loss % % 22.00 57.88

3 Distribution Loss  MU 177.00 408.52

4 Energy Requirement MU 804.54 705.85

B Energy Availability

5 Own Generation MU 90 87.85

6 Power from ER MU 106.58 93.50

7 ER Total Losses % % 2.26 3.61

8 Regional Losses MU 2.41 3.37

9 Net enrgy from Eastern Region (6-8) MU 104.17 90.13

10 Power from NER MU 613.67 576.51

11 Total Power Purchase (9+10) MU 717.84 666.63

12 NER Tr. Loss % % 2.66 5.15

13 NER Tr. Loss  MU 19.09 34.36

14 Net power available (11-13) MU 698.75 632.27

15 UI/Deviation MU 40.68 76.37

16 Interstate Sale/ Energy Traded MU 29.25

17 Total power available at state Periphery (5+14+15-16) MU 829.43 767.23

18 Intra state Tr. Loss% % 3.00 8.00

19 Intra state Tr. Loss MU 24.88 61.38

20 Net power available for sale in Distribution (17-19) MU 804.54 705.85

21 Surplus (20-4) MU 0.00 0.00



4.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
4.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 22: O & M Expenses (in Rs Crores)


[image: image22.emf]O & M Expenses

Approved in T.O. 

dated 28th 

March, 2017

2017-18 

(Actual)

Employee Expenses                  101.80  103.23       

R & M Expenses                      5.72  42.52        

A & G Expenses                      3.10  6.74          

Total O&M Expenses                110.62  152.49     


4.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
4.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
4.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 23: Asset Addition  (Rs Crores)


[image: image23.emf]Particulars

Approved in 

T.O. dated 

28th March, 

2017

2017-18 

(Actual)

Asset Addition during FY 2017-18                 30.00  59.71


4.13. The table below presents the approved and actual depreciation for the year.
Table 24: Depreciation   (Rs Crores)


[image: image24.emf]Particulars

Approved in 

T.O. dated 28th 

March, 2017

2017-18 

(Actual)

Depreciation for the year                  82.13                52.39 


4.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
4.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

4.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
4.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
4.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
4.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 25: Non-Tariff Income  (Rs Crores)


[image: image25.emf]Particulars

Approved in 

T.O. dated 28th 

March, 2017

2017-18 

(Actual)

Non-Tariff Income                 9.86            1.19 


Revenue from Tariff
4.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the Commission is given in the table below.

Table 26: Revenue on Current Tariff (Rs Crores)


[image: image26.emf]Particulars

Approved in 

T.O. dated 28th 

March, 2017

2017-18 

(Actual)

Revenue from sale of 

Power

325.58 165.35

 Total 325.58 165.35


Aggregate Revenue Requirement and Surplus/Gap  

4.21. 

The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 27: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)
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No.

Particulars

Approved in 

T.O. dated 

28th March, 

2017

2017-18 

(Actual)

1 Cost of Generation             15.04          15.00 

2 Power Purchase cost 307.90 283.65

3 O&M Expenses:

aEmployee cost           101.80        103.23 

bRepairs & Maintenance expenses               5.72         42.52 

cAdministration and General Expenses               3.10           6.74 

4 Depreciation             82.13          52.39 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 10.63 0.00

7 Provision for bad debts 0 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 526.32 503.53

10 Less Non tariff income 9.86 1.19

11 Aggregate Requirement (9 - 10) 516.46 502.34

12 Revenue from retail sales  325.58 165.35

13 Revenue Subsidy from Govt. 336.99

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(190.88) 0.00


4.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.

True-up for FY 2018-19 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 5: True up of FY 2018-19
5.1. The Hon’ble Commission in the Tariff order dated 29.03.2018 has approved ARR & Tariff for  the year.

5.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
5.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 28: Approved and Actual Sales (MUs)
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No.

Categories

Approved 

in T.O. 

dated 29th 

March, 

2018

2018-19 

(Actual)

1 Domestic          359.06                199.39 

2 Commercial          109.99                  29.12 

3 Industries            66.72                    9.15 

4 Public Lighting            15.57                    0.01 

5 Irrigation & Agriculture             0.05                    0.00 

6 Public Water Works             6.86                    0.05 

7 Bulk Supply          136.88                  60.86 

Total        695.13              298.58 

8 Inter State                 -   

9 Sales to Traders                 44.35 

Grand Total        695.13                  342.93 


Power Purchase Quantum and Cost
5.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

5.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 29: Power Purchase Cost 
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Approved in 

T.O. dated 

29th March, 

2018

2018-19 

(Actual)

1 Power Purcase Cost 307.84 324.34

Total          307.84      324.34 


5.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
5.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 30: Energy Balance 
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No.

Particulars Unit

Approved in 

T.O. dated 

29th March, 

2018

2018-19 

(Actual)

A Energy Requirement

1 Energy sales MU 695.13 298.58

2 Distribution Loss % % 21.50 56.69

3 Distribution Loss  MU 190.38 390.86

4 Energy Requirement MU 885.51 689.44

B Energy Availability

5 Own Generation MU 90.00 87.30

6 Power from ER MU 106.58 102.59

7 ER Total Losses % % 2.14 3.61

8 Regional Losses MU 2.28 3.70

9 Net enrgy from Eastern Region (6-8) MU 104.30 98.89

10 Power from NER MU 613.67 587.58

11 Total Power Purchase (9+10) MU 717.97 686.47

12 NER Tr. Loss % % 2.60 5.15

13 NER Tr. Loss  MU 18.67 35.39

14 Net power available (11-13) MU 699.30 651.09

15 UI/Deviation MU 123.6 55.36

16 Interstate Sale/ Energy Traded MU 44.35

17 Total power available at state Periphery (5+14+15-16) MU 912.90 749.40

18 Intra state Tr. Loss% % 3.00 8.00

19 Intra state Tr. Loss MU 27.39 59.95

20 Net power available for sale in Distribution (17-19) MU 885.51 689.44

21 Surplus (20-4) MU 0.00 0.00



5.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
5.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 31: O & M Expenses (in Rs Crores)


[image: image31.emf]O & M Expenses

Approved in T.O. 

dated 29th 

March, 2018

2018-19 

(Actual)

Employee Expenses                  107.62  137.99       

R & M Expenses                      6.05  24.09        

A & G Expenses                      3.28  3.63          

Total O&M Expenses                116.95  165.71     


5.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
5.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
5.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 32: Asset Addition  (Rs Crores)
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Approved in 

T.O. dated 

29th March, 

2018

2018-19 

(Actual)

Asset Addition during FY 2018-19               106.19  1.23


5.13. The table below presents the approved and actual depreciation for the year.
Table 33: Depreciation   (Rs Crores)


[image: image33.emf]Particulars

Approved in 

T.O. dated 29th 

March, 2018

2018-19 

(Actual)

Depreciation for the year                  93.91                53.88 


5.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
5.15. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

5.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
5.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
5.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
5.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 34: Non-Tariff Income  (Rs Crores)
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Approved in 

T.O. dated 29th 

March, 2018

2018-19 

(Actual)

Non-Tariff Income               10.35            5.50 


Revenue from Tariff
5.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the Commission is given in the table below.

Table 35: Revenue on Current Tariff (Rs Crores)


[image: image35.emf]Particulars

Approved in 

T.O. dated 29th 

March, 2018

2018-19 

(Actual)

Revenue from sale of 

Power

367.11 168.65

 Total 367.11 168.65


Aggregate Revenue Requirement and Surplus/Gap  

5.21. 
The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 36: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)


[image: image36.emf]S.

No.

Particulars

Approved in 

T.O. dated 

29th March, 

2018

2018-19 

(Actual)

1 Cost of Generation             15.90          15.64 

2 Power Purchase cost 351.37 324.34

3 O&M Expenses:

aEmployee cost           107.62        137.99 

bRepairs & Maintenance expenses               6.05         24.09 

cAdministration and General Expenses               3.28           3.63 

4 Depreciation             93.91          53.88 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 7.90 0.00

7 Provision for bad debts 0 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 586.03 559.57

10 Less Non tariff income 10.35 5.50

11 Aggregate Requirement (9 - 10) 575.68 554.06

12 Revenue from retail sales  367.11 168.65

13 Revenue Subsidy from Govt. 385.41

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(208.57) 0.00


5.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
True-up for FY 2019-20 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 6: True up of FY 2019-20
6.1. The Hon’ble Commission in the Tariff order dated 23.04.2019 has approved ARR & Tariff for  the year.

6.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
6.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 37: Approved and Actual Sales (MUs)
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No.

Categories

Approved 

in T.O. 

dated 23rd 

April, 2019

2019-20 

(Actual)

1 Domestic          386.58                236.67 

2 Commercial          101.74                  35.69 

3 Industries            74.74                  10.12 

4 Public Lighting            18.50                    0.23 

5 Irrigation & Agriculture             0.02                    0.01 

6 Public Water Works            12.78                    0.15 

7 Bulk Supply          118.83                  70.34 

Total        713.19              353.21 

8 Inter State                 -   

9 Sales to Traders                 41.01 

Grand Total        713.19                  394.22 


Power Purchase Quantum and Cost
6.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

6.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 38: Power Purchase Cost 
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Approved in 

T.O. dated 

23rd April, 

2019

2019-20 

(Actual)

1 Power Purcase Cost 322.85 384.56

Total          322.85      384.56 


6.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
6.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 39: Energy Balance 
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No.

Particulars Unit

Approved in 

T.O. dated 

23rd April, 

2019

2019-20 

(Actual)

A Energy Requirement

1 Energy sales MU 713.19 353.21

2 Distribution Loss % % 21.00 51.56

3 Distribution Loss  MU 189.58 375.95

4 Energy Requirement MU 902.77 729.16

B Energy Availability

5 Own Generation MU 98.40 75.71

6 Power from ER MU 93.50 99.40

7 ER Total Losses % % 2.26 3.61

8 Regional Losses MU 2.11 3.58

9 Net enrgy from Eastern Region (6-8) MU 91.39 95.82

10 Power from NER MU 576.62 670.64

11 Total Power Purchase (9+10) MU 668.01 766.46

12 NER Tr. Loss % % 2.66 5.15

13 NER Tr. Loss  MU 17.77 39.51

14 Net power available (11-13) MU 650.24 726.95

15 UI/Deviation MU 182.05 30.91

16 Interstate Sale/ Energy Traded MU 41.01

17 Total power available at state Periphery (5+14+15-16) MU 930.69 792.57

18 Intra state Tr. Loss% % 3.00 8.00

19 Intra state Tr. Loss MU 27.92 63.41

20 Net power available for sale in Distribution (17-19) MU 902.77 729.16

21 Surplus (20-4) MU 0.00 0.00



6.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
6.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 40: O & M Expenses (in Rs Crores)
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Approved in T.O. 

dated 23rd 

April, 2019

2019-20 

(Actual)

Employee Expenses                  113.78  147.23       

R & M Expenses                    26.67  21.18        

A & G Expenses                      2.67  7.30          

Total O&M Expenses                143.12  175.71     


6.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
6.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
6.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 41: Asset Addition  (Rs Crores)
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Approved in 

T.O. dated 

23rd April, 

2019

2019-20 

(Actual)

Asset Addition during FY 2019-20               906.90  2.20


6.13. The table below presents the approved and actual depreciation for the year.
Table 42: Depreciation   (Rs Crores)
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Approved in 

T.O. dated 23rd 

April, 2019

2019-20 

(Actual)

Depreciation for the year                  97.20                51.91 


6.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
6.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

6.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
6.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
6.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
6.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 43: Non-Tariff Income  (Rs Crores)


[image: image43.emf]Particulars

Approved in 

T.O. dated 23rd 

April, 2019

2019-20 

(Actual)

Non-Tariff Income               10.87            1.97 


Revenue from Tariff
6.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the Commission is given in the table below.

Table 44: Revenue on Current Tariff (Rs Crores)


[image: image44.emf]Particulars

Approved in 

T.O. dated 

23rd April, 

2019

2019-20 

(Actual)

Revenue from sale of 

Power

410.08 210.89

 Total 410.08 210.89


Aggregate Revenue Requirement and Surplus/Gap  

6.21. 
The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 45: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)


[image: image45.emf]S.

No.

Particulars

Approved in 

T.O. dated 

23rd April, 

2019

2019-20 

(Actual)

1 Cost of Generation             16.96          14.08 

2 Power Purchase cost 362.03 384.56

3 O&M Expenses:

aEmployee cost           113.78        147.23 

bRepairs & Maintenance expenses             26.67          21.18 

cAdministration and General Expenses               2.67           7.30 

4 Depreciation             97.20          51.91 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 9.97 0.00

7 Provision for bad debts 0 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 629.28 626.26

10 Less Non tariff income 10.87 1.97

11 Aggregate Requirement (9 - 10) 618.41 624.29

12 Revenue from retail sales  410.08 210.89

13 Revenue Subsidy from Govt. 413.40

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(208.33) 0.00


6.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
True-up for FY 2020-21 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 7: True up of FY 2020-21
7.1. The Hon’ble Commission in the Tariff order dated 20.03.2020 has approved ARR & Tariff for  the year.

7.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales, Number of Consumers and Connected Load 
7.3. The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 46: Approved and Actual Sales (MUs)


[image: image46.emf]Sl.

No.

Categories

Approved 

in T.O. 

dated 20th 

March, 

2020

2020-21 

(Actual)

1 Domestic          389.72                291.81 

2 Commercial            98.58                  32.51 

3 Industries            62.68                  10.90 

4 Public Lighting            14.01                    1.13 

5 Irrigation & Agriculture             0.02                    0.01 

6 Public Water Works            11.50                    0.08 

7 Bulk Supply          100.71                  67.90 

Total        677.22              404.34 

8 Inter State                 -                         -   

9 Sales to Traders                 67.05 

Grand Total        677.22                  471.39 


Power Purchase Quantum and Cost
7.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

7.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 47: Power Purchase Cost 


[image: image47.emf]Sl. No. Source

Approved in 

T.O. dated 

20th March, 

2020

2020-21 

(Actual)

1 Power Purcase Cost 324.21 406.49

Total          324.21      406.49 


7.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
7.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 48: Energy Balance 


[image: image48.emf]Sl.

No.

Particulars Unit

Approved in 

T.O. dated 

20th March, 

2020

2020-21 

(Actual)

A Energy Requirement

1 Energy sales MU 677.22 404.34

2 Distribution Loss % % 20.75 44.67

3 Distribution Loss  MU 177.32 326.42

4 Energy Requirement MU 854.54 730.76

B Energy Availability

5 Own Generation MU 91.00 67.79

6 Power from ER MU 93.50 88.02

7 ER Total Losses % % 2.26 3.61

8 Regional Losses MU 2.11 3.17

9 Net enrgy from Eastern Region (6-8) MU 91.39 84.85

10 Power from NER MU 618.25 716.98

11 Total Power Purchase (9+10) MU 709.63 801.83

12 NER Tr. Loss % % 2.66 5.15

13 NER Tr. Loss  MU 18.88 41.33

14 Net power available (11-13) MU 690.76 760.49

15 UI/Deviation MU 99.20 33.07

16 Interstate Sale/ Energy Traded MU 0.00 67.05

17 Total power available at state Periphery (5+14+15-16) MU 880.96 794.30

18 Intra state Tr. Loss% % 3.00 8.00

19 Intra state Tr. Loss MU 26.43 63.54

20 Net power available for sale in Distribution (17-19) MU 854.54 730.76

21 Surplus (20-4) MU 0.00 0.00



7.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
7.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 49: O & M Expenses (in Rs Crores)


[image: image49.emf]O & M Expenses

Approved in T.O. 

dated 20th 

March, 2020

2020-21 

(Actual)

Employee Expenses                  127.42  143.13       

R & M Expenses                    33.58  17.72        

A & G Expenses                      3.67  3.37          

Total O&M Expenses                164.67  164.21     


7.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
7.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
7.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 50: Asset Addition  (Rs Crores)


[image: image50.emf]Particulars

Approved in 

T.O. dated 

20th March, 

2020

2020-21 

(Actual)

Asset Addition during FY 2020-21               100.00  180.66


7.13.  The table below presents the approved and actual depreciation for the year.
Table 51: Depreciation   (Rs Crores)


[image: image51.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2020-21 

(Actual)

Depreciation for the year                143.43                59.17 


7.14. DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
7.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

7.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
7.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
7.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
7.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 52: Non-Tariff Income  (Rs Crores)


[image: image52.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2020-21 

(Actual)

Non-Tariff Income               13.24            2.47 


Revenue from Tariff
7.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the

           Commission is given in the table below.

Table 53: Revenue on Current Tariff (Rs Crores)


[image: image53.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2020-21 

(Actual)

Revenue from sale of 

Power

396.5 222.89

 Total 396.5 222.89


Aggregate Revenue Requirement and Surplus/Gap  

7.21. 
The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 54: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)


[image: image54.emf]S.

No.

Particulars

Approved in 

T.O. dated 

20th March, 

2020

2020-21 

(Actual)

1 Cost of Generation             17.62          12.73 

2 Power Purchase cost 367.11 406.49

3 O&M Expenses:

aEmployee cost           127.42        143.13 

bRepairs & Maintenance expenses             33.58          17.72 

cAdministration and General Expenses               3.67           3.37 

4 Depreciation           143.43          59.17 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 10.83 0.00

7 Provision for bad debts 0 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 703.66 642.61

10 Less Non tariff income 13.24 2.47

11 Aggregate Requirement (9 - 10) 690.42 640.14

12 Revenue from retail sales  396.50 222.89

13 Revenue Subsidy from Govt. 417.25

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(293.92) 0.00


7.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
True-up for FY 2021-22 

for

Distribution Total Business

Submitted by:

Department of Power 

Government of Nagaland

June, 2023
Chapter 8: True up of FY 2021-22
8.1. The Hon’ble Commission in the Tariff order dated 20.03.2020 has approved ARR & Tariff for  the year.

8.2. NERC determination of Tariff Regulations stipulate that the True-up for a FY is to be done on the basis of Audited Accounts. Accordingly, DPN has got its accounts audited  and based on the same is filing the True-up petition for the year.

Energy Sales 
8.3.   The total energy sales for the year based on actuals as against that approved by the Commission during in the Tariff Order for the year is summarized in the Table below
Table 55: Approved and Actual Sales (MUs)


[image: image55.emf]Sl.

No.

Categories

Approved 

in T.O. 

dated 20th 

March, 

2020

2021-22 

(Actual)

1 Domestic          410.74                309.12 

2 Commercial          107.72                  29.63 

3 Industries            68.95                  11.15 

4 Public Lighting            15.41                    1.13 

5 Irrigation & Agriculture             0.02                    0.01 

6 Public Water Works            12.64                    0.07 

7 Bulk Supply          107.24                  94.32 

Total        722.73              445.42 

8 Inter State                 -                         -   

9 Sales to Traders                 43.80 

Grand Total        722.73                  489.22 


Power Purchase Quantum and Cost
8.4. 
DPN meets its requirement from allocations from central generating stations like NTPC, NHPC, NEEPCO & OTPC apart from own generation from Likhimro Hydro Power Project  and other MHEPs. he allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable share of allocation from the unallocated quota, time to time. Since, during the peak summer seasons the allocation of power from various sources is inadequate, therefore the DPN procures power from short–term sources i.e. power exchange, UI, banking etc.

8.5. 
The table below shows the summary of actual Power Purchase from various sources for the year including Transmission Charges, UI charges and purchase from short term sources i.e. power exchange, UI, etc.

Table 56: Power Purchase Cost 


[image: image56.emf]Sl. No. Source

Approved in 

T.O. dated 

20th March, 

2020

2021-22 

(Actual)

1 Power Purcase Cost 355.60 440.69

Total          355.60      440.69 


8.6. 
It is submitted that the Hon’ble Commission may kindly consider & approve the actual power Purchase cost for the year based on the audited as proposed above. 
Intra-State Transmission and Distribution (T&D) Loss
8.7.    DPN has computed the actual T&D loss for the year considering actual sales & energy available within the state. The computation of T&D loss along with the Energy Balance for the year is provided in table below:

Table 57: Energy Balance 


[image: image57.emf]Sl. 

No.

Particulars Unit

Approved in 

T.O. dated 

20th March, 

2020

2021-22 

(Actual)

A Energy Requirement

1 Energy sales within State MU 722.73 445.42

2 Distribution Loss % % 20.50 40.86

3 Distribution Loss  MU 186.36 307.80

4 Energy Requirement MU 909.09 753.22

B Energy Availability

5 Own Generation MU 91.00 66.32

6 Power from ER MU 93.50 90.64

7 ER Total Losses % % 2.26 3.61

8 Regional Losses MU 2.11 3.27

9 Net enrgy from Eastern Region (6-8) MU 91.39 87.37

10 Power from NER MU 618.25 727.51

11 Total Power Purchase (9+10) MU 709.63 814.88

12 NER Tr. Loss % % 2.66 5.15

13 NER Tr. Loss  MU 18.88 42.01

14 Net power available (11-13) MU 690.76 772.88

15 UI/Deviation MU 155.44 23.32

16 Interstate Sale/ Energy Traded MU 0.00 43.80

17 Total power available at state Periphery (5+14+15-16) MU 937.20 818.72

18 Intra state Tr. Loss% % 3.00 8.00

19 Intra state Tr. Loss MU 28.12 65.50

20 Net power available for sale in Distribution (17-19) MU 909.09 753.22

21 Surplus (20-4) MU 0.00 0.00



8.8. 
DPN submits that the Hon’ble Commission may kindly consider & approve the loss as arrived based on the actual Energy figures for the year. 
Operation and Maintenance Expenses
8.9.    The summary of approved and actual Employees Expenses, A&M expenses and A&G expenses as incurred by the DPN during the year is as below:

Table 58: O & M Expenses (in Rs Crores)


[image: image58.emf]O & M Expenses

Approved in T.O. 

dated 20th 

March, 2020

2021-22 

(Actual)

Employee Expenses                  134.71  153.80       

R & M Expenses                    35.50  15.69        

A & G Expenses                      3.88  2.83          

Total O&M Expenses                174.09  172.32     


8.10. 
The petitioner requests the Hon’ble Commission to kindly consider & approve the O&M expenses proposed above based on the audited accounts for the year. 
GFA and Depreciation
8.11. It is submitted that DPN has considered the GFA as per the audited accounts for the year. The depreciation for the FY has also been considered accordingly. 
8.12. The table below presents the approved and actual asset details for the year.
   The Hon’ble Commission is requested to approve the same: 

Table 59: Asset Addition  (Rs Crores)


[image: image59.emf]Particulars

Approved in 

T.O. dated 

20th March, 

2020

2021-22 

(Actual)

Asset Addition during FY 2021-22               100.00  275.40


8.13.  The table below presents the approved and actual depreciation for the year.
Table 60: Depreciation   (Rs Crores)


[image: image60.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2021-22 

(Actual)

Depreciation for the year                146.74                63.31 


8.14. 
DPN humbly requests the Hon’ble Commission to approve the depreciation based on the audited accounts.

Interest on Loan
8.15. 
It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support without any external borrowings on part of the DPN. As such, the DPN has not considered interest on loan for the year. 

Interest on Working Capital

8.16. it is submitted that the entire operating expenses of the Department is provided by the Government of Nagaland without any external borrowings toward working capital. Hence, DPN does not have any working capital loan. As such, the DPN has not claimed interest on Working Capital for the year 
Provision for Bad and Doubtful Debt
8.17. The DPN has not written off any bad debt during the year , hence no claim   
           towards bad debt is made in the petition. 
Return on Equity
8.18. It is submitted that the entire capital employed has been funded through in fusion of funds by Government of Nagaland through budgetary support. There is no paid up equity capital nor DPN is paying any return on equity to the Government of Nagaland. In view of the above, the DPN has not claimed Return on Equity for the year.
Non-Tariff Income
8.19. 
The table below presents the approved and actual Non-Tariff Income for the year.
Table 61: Non-Tariff Income  (Rs Crores)


[image: image61.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2021-22 

(Actual)

Non-Tariff Income               13.91            2.14 


Revenue from Tariff
8.20.  The billed revenue on actual  sales  and  prevailing  tariff  as  approved  by  the Commission is given in the table below.

Table 62: Revenue on Current Tariff (Rs Crores)


[image: image62.emf]Particulars

Approved in 

T.O. dated 20th 

March, 2020

2020-21 

(Actual)

Revenue from sale of 

Power

396.5 222.89

 Total 396.5 222.89


Aggregate Revenue Requirement and Surplus/Gap  

8.21. The Aggregate Revenue Requirement and revenue gap for the year is as given in the table below:

Table 63: Aggregate Revenue Requirement and Gap for True-Up  (Rs Crores)
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No.

Particulars

Approved in 

T.O. dated 

20th March, 

2020

2021-22 

(Actual)

1 Cost of Generation             18.50          11.89 

2 Power Purchase cost 400.64 440.69

3 O&M Expenses:

aEmployee cost           134.71        153.80 

bRepairs & Maintenance expenses             35.50          15.69 

cAdministration and General Expenses               3.88           2.83 

4 Depreciation           146.74          63.31 

5

Interest & Finance charges including 

interest on Consumers Security Deposit

0.00 0.00

6 Interest on working capital 11.39 0.00

7 Provision for bad debts 0 0.00

8 Return on equity 0.00 0.00

9 Total Revenue Requirement (1 to 8) 751.35 688.21

10 Less Non tariff income 13.91 2.14

11 Aggregate Requirement (9 - 10) 737.44 686.07

12 Revenue from retail sales  0.00 244.19

13 Revenue Subsidy from Govt. 441.88

14

Revenue Surplus/(Gap)  for the Year 

(11-12-13)

(737.44) 0.00


8.22. 
It is submitted that the Gap between the Annual Revenue Requirement & Revenue from tariff is funded through Revenue Subsidy by the Government of Nagaland. Hence, there is no net Gap for the year. 

Therefore, DPN requests the Hon’ble Commission to kindly approve the above ARR & Revenue for the year as presented above.
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